
VENTURE CAPITAL TRUSTS  
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ts Upfront tax relief
30%

Tax fee growth

Any dividends 
income tax free

Max £200,000 per 
tax year, no carry 
back facility

5 year term with exit 
strategy

Alternative to 
pensions
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im
s Clear exit strategy to 

wind up VCT and 
return cash after 5 
years

Possible rollover 
after 5 years to new 
VCT obtaining further 
tax relief

Typical targeted 
return 7.85% p.a.

Gross equivalent for 
50% tax payer is 
15.7% p.a.
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n Risk mitigated solutions, 
but VCT's by nature 
cannot be  described as 
low risk. Seek advice 
before investing to 
ensure it is appropriate

Alternative for High 
Income clients where 
pension saving might not 
appeal

Note – VCT investment 
does not reduce taxable 
income – instead it 
reduces the tax liability 
based on that income

Example Business Types 
Type Example 

Live Events Music Festivals, Sporting, Lifestyle etc 
Media Television series and feature film production 
Ticket Agency Premier League season tickets 
Wholesale Business Buying goods at discount from supplier and 

selling on at profit to retailer  
Renewable Energy Utilising generous Government subsidies for 

new renewable energy installations 

 

If you have clients who may be interested in this type of investment please phone Dave 

Williams on 01803 320 100 or 07776 140 932 

Example Investment 

Invest £100,000 

Targeted Return £105,000 

Cost 

(after 30% income tax relief) 

£70,000 

Targeted Profit Tax Free £35,000 

(50% at end of five years) 

Annualised Rate of Return 7.85% per annum 

Gross equivalent 40% taxpayer 13.08% per annum 

Gross equivalent 50% taxpayer 15.70% per annum 

 


